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ABSTRACT 
 

The  importance  of  regional  economic  integration  is  a  very  pertinent  issue  in  Africa, 

particularly in light of existing political and economic weaknesses. It is for this reason that the 

East African Community member states have since 1999 set up mechanisms to spur trade amongst 

themselves by establishing regional trade agreement to facilitate intra-regional trade amongst 

themselves. It is over 15 years ever since the EAC was reestablished and the volume of 

intraregional trade among the countries still remains very low. This study assesses the Impact of 

Regional Integration on Intra Regional Trade in the East African Community. A questionnaire and 

interviews were used to collect data from Traders about the impact of multilateral trade protocols, 

Common External tariff, rules of origin and one stop border posts on boosting intra-regional trade. 

The results of the research show if multi-lateral protocols are adhered to, the volume of intra-

regional trade would increase by 8.1%.If there is enough sensitization of the CET and reduced 

multiple memberships to different RECs; this would increase intra-regional trade by 0.9%. Rules 

of origin challenges if worked on would increase intra-regional trade by 13.8% and finally one 

stop border posts challenges if solved would increase intra regional trade by 8.4%.In order for the 

EAC region to enhance intra-regional trade within EAC, the member states should prioritize 

reducing non-trade barriers. To achieve this, the EAC member countries should increase their 

commitment towards the EAC regional integration through aligning their diplomatic, trade and 

economic policies towards an enabling environment for EAC integration. 
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1 INTRODUCTION 

1.1 Background 
 

The idea of political and economic integration in East Africa began in 1927 with Uganda, Kenya 

and Tanzania. The East African Community was created in 1967. However ideological differences 

and personality problems between the leaders led to its collapse in 1977. Fortunately, the African 

Economic Community resolved that by 1999, the entire continent ought to have been organised 

into various regional trade partnerships1. As a result, most of the African countries belong to one 

or more of various economic blocs among them are EAC, SADC, COMESA, ECOWAS etc. 

 

The East African Community member states have since 1999set up mechanisms to spur trade 

amongst them by establishing regional trade agreements to facilitate intra-regional trade. Regional 

trade agreements are tools for a strong regional integration which is the only reliable avenue to 

develop markets and achieve internal economies of scale for Africa and producers in Africa to 

compete globally2. Regional integration widens the market that would lead to thriving small and 

large scale private sector businesses that can alleviate poverty by contributing to economic growth, 

job creation and people’s incomes3. 
 

 

 

Figure 1: Graph showing the EAC intra trade and How EAC trades with Rest of the World 
 

 
Source: UNCTAD Trade Statistics2017 

                                                           
1Mc Carthy, C. (1995): Regional Integration: Part of the Solution or Part of the Problem? 
2COMESA (2013). Key Issues in Regional Integration. Vol 3 
3IFC (2013); Assessing Private Sector Contributions to Job Creation and Poverty Reduction.  
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Figure 1 illustrates the intra EAC trade between 1995 and 2016.The graph above further shows an 

average of 11.35% as intra EAC trade between 2005 and 2016 which means that even after the 

establishment of the EAC customs Union in 2005, EAC still trades mainly with the Rest of World. 

 

Whereas there are arguments and issues fronted by researchers, economists and academicians to 

be pertinent for intra EAC trade, there is still a knowledge gap on the impact of regional integration 

on intra-regional trade which can aide to establish grounds for improvement, learning and scale up 

of best practices and effective trade policy. 

 

There is tendency of drawing excellent trade policy mechanisms and directions guided by the 

established regional integration regulations but remaining on paper. These recommendations are 

not reciprocated to reflect field implementation and experiences which leave a gap that ought to 

be bridged in order to achieve intended results. 

 

Figure 2: Graph Comparing EAC intra-regional trade with Intra trade in other Blocs. 
 

 
Source: UNCTAD Trade Statistics2017 

 

Figure 2 above compares intra EAC trade to other regional blocs like Asia-Pacific Economic 

Cooperation (APEC), European Union and the Free Trade Area of the Americas (FTAA).In 2016, 

Intra trade in APEC, EU and FTAA amounted to USD 11,212.085 billions, USD 6,529.862 billion 

and USD 2,884.310 billion while Intra EAC trade in the same year 2016 amounted to only USD 

5.211 billion.  
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1.2 Statement of the Problem 
 

The Customs Union has been in force since 2005 as defined in Article 75 of the Treaty for the 

Establishment of the EAC. Partner States agreed amongst themselves on a common external tariff 

(CET), EAC Rules of Origin and with provisions of the Protocol with a major goal of stimulating 

intra-regional trade and spurring economic development among the partner states. 

 

However, intra-EAC trade remains extremely very low compared to other blocs as seen in figure 

2 between the years 2000 to 2016. For example, in 2016 EAC intra trade accounted for only 

11.47% of the total trade which compares very poorly with other regional economic blocs such as 

the Asia Pacific Economic Cooperation, European Union and the North America Free Trade 

Agreement, where intraregional trade accounts for over 69.87%, 61.73% and 45.99% of total trade 

respectively in the same year 2016.  

 

This study focused on bridging the knowledge gap on the impact of regional integration on intra-

regional trade in EAC. This study explored the impact of regional integration in terms of 

multilateral trade protocols, common external tariffs, rules of origin and one stop border posts on 

intra-regional trade in EAC. 

 

 

1.3 Key Research Questions 
 

What is the impact of multilateral trade protocols on intra-regional trade in EAC? 

What is the impact of Common External tariff on intra-regional trade in EAC? 

What is the impact of rules of origin on intra-regional trade in EAC? 

What is the impact of one stop border post on intra-regional trade in EAC? 
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2 LITERATURE REVIEW 

 

2.1 Multilateral Trade Protocols 
 

Bilateral or multilateral trade agreements take course when leaders from two or more countries 

respectively meet to discuss and sign a trade facilitation agreement which ideally leads to the 

establishment of various forms of trade areas. 

The EAC customs union4 protocol was established in 2005with a major goal of creating free trade 

(or zero duty imposed) on goods and services amongst the EAC partner states. In 2012, regional 

leaders further signed another major trade protocol that aimed at reducing a range of non-tariff 

barriers which included the 6 truck scales between Mombasa and Malaba, 13 checkpoints in Kenya 

and another 7 in Uganda5. The commitment of the political leaders to unrestricted trade in the EAC 

is gauged by their commitment to implement the trade protocols signed between them.  

Progress towards multilateral protocols experienced a hitch in 2013 due to diplomatic fall-out 

when Tanzania and Burundi disagreed with Uganda and Rwanda over the rebel armies that 

troubled the eastern region of the Democratic Republic of the Congo. In July that year, Tanzania 

even expelled 35,000 Ugandans, Rwandans and Burundians who were said to be illegal 

immigrants. The re-assurance of Tanzania to continue as member of EAC made hopes for the 

survival of the regional bloc.  

Political determination and acumen at the highest level is very important, as well as benchmarking 

best practice around the world on how other political agendas handled issues of single customs 

territories to facilitate efficiency and effectiveness of goods clearing6. 

 

                                                           
4Customs union is a merger of two or more customs territories which agree to a common external tariff 

(CET), common policies and procedures for managing the importation of goods from countries outside the 

Customs Union. 
5Othieno, L. (2011). Barriers to Uganda’s Trade within the Regional Trade Blocs of the EAC and 

COMESA. Economic Policy Research Center, Makerere University. www.eprc.org 
6COMESA (2014). Key Issues in Regional Integration. Vol 4. 

 

http://www.eprc.org/
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2.2 Common External Tariff 
 

The establishment of a Common External Tariff (CET) regime facilitates trading of goods across 

borders in a regional bloc cost effectively. In 2005, CET was set at 0 percent for meritorious goods, 

raw materials and capital goods, 10 percent for intermediate goods and 25 percent for consumer 

goods which had to be reduced to zero within five years7.Before the EAC established a CET, 

Ugandan imports and exports were often subjected to double-tariff charges by Ugandan and 

Kenyan customs officials. For land-linked countries like Uganda, Rwanda and Burundi, the 

clearing of goods was often done at Kampala, Kigali and Bujumbura respectively. The revenue 

authorities had to escort the importing trucks from the border crossings at Malaba, Katuna, 

Rusumo, Kobero and Akinyaru-Kinyaru up to the capital cities. Thereafter, the clearing process 

would be conducted after a thorough check of the documents and the goods described therein.  

Furthermore, a CET regime in any regional economic integration leads to both trade creation and 

trade diversion. Trade diversion occurs when a country switches from a more efficient supplier 

abroad to a less efficient one within the regional bloc. Consumers benefit when a higher cost 

domestic producer has to contend with cheaper imports from one or more regional partner 

countries. Before 2005, for instance, Uganda imported nearly 65 percent of the vegetable fats and 

palm oils from Indonesia and Malaysia at a tariff rate of 15 percent. With the restoration of the 

EAC, there was a trade diversion which saw Uganda turning to Kenya for 20 percent of all these 

imports of fats and oils at a preferential tariff of 8 percent8. Trade creation on the other hand occurs 

when new markets are created for regional producers as a result of a CET that directly or indirectly 

serves to protect regional producers from foreign competitors.  

The goals of some regional integration agreements might conflict with those of the EAC in a 

number of respects9. This is especially true for cases of overlapping memberships in various 

regional economic integrations which may affect trade in many ways. First of all, this aspect 

presents a challenge with the CET in the regional bloc. For instance, Uganda imported detergents 

                                                           
7McIntyre, M. (2005). Trade Integration in the East African Community: An assessment for Kenya. 

Washington D.C.: IMF Working Paper. 

8Khorana, S., Kimbugwe, K., Perdikis, N. (July 11-13, 2007). The impact of tariff reductions under the 

East African Community Customs Union: Intra-trade effects on Uganda. Paper presented at International 

Conference on Policy Modeling. Sao Paulo, Brazil.  
9UNECA. (2004). Assessing Regional Integration in Africa. Addis Ababa: UNECA.   
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from COMESA countries on a tariff of 6 percent in 2005 while the EAC preferential tariff for 

Kenyan detergents was at 8 percent10. Thus, importers who were prompted to declare their goods 

as originating in COMESA partner states and not from within the EAC. This caused delays in 

investigations by customs officials and even revenue loss for the respective importing countries. 

As such, many traders have to deal with regional customs procedures and a common external tariff 

(CET). This has led to lower clearance costs although the CET, averagely 12 percent by 2013, is 

higher than tariffs for countries that previously had lower customs duties for certain 

commodities11. 

2.3 Rules of Origin 
 

When signing a free trade agreement between various countries, the rules of origin determine the 

origin of goods of trade that will have to move between the partner states. They also determine 

their eligibility for entry into the free trade area as well as the customs duties or tariff concessions 

that they are to be accorded in the regional economic bloc.  

There are two types of ROOs that is preferential and non-preferential. According to the EAC 

Secretariat, preferential rules of origin are regulations provided for in the regional integration 

agreement to determine which items of trade are eligible for tariff concessions or preferential 

treatment.  Non-preferential ROOs on the other hand determine the country of origin of items of 

trade for certain purposes. Non-preferential ROOs are reflected in the quotas, anti-dumping and 

anti-circumvention laws, statistics, and origin labeling. Non-preferential ROOs are based on the 

assumption that a product always has only one country of origin12.          

In the 2005 Customs Union Protocol, the various items of trade-in the EAC were categorized into 

A and B. Category A items of trade were exempted from any tariff charges as they moved across 

                                                           
10Khorana, S., Kimbugwe, K., Perdikis, N. (July 11-13, 2007). The impact of tariff reductions under the 

East African Community Customs Union: Intra-trade effects on Uganda. Paper presented at International 

Conference on Policy Modeling. Sao Paulo, Brazil. 
11Shinyekwa, I.M.B., and Othieno, L. (2016). Uganda’s Intra-East African Community Customs 

Union Trade Performance in Comparison to other Trading Blocs: A Gravity Model  

Analysis. Journal of African Development. 18(18), 99-11 
12EAC Secretariat. (November 2013). East African Community: Framework for the Attainment of 

the EAC Single Customs Territory. Arusha, Tanzania: EAC Secretariat. 
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the borders. Most of these goods were expected to have been produced entirely in East Africa right 

from their very raw materials. Category B involved goods such as building materials, plastics, 

wood, textiles, iron and steel products and others which other partner states could not expose to 

competition with superior products from another country before those sectors were mature enough. 

Kenyan exports of these trade items were subjected to a 10 percent tariff. This was scheduled to 

reduce by 2 percent per annum until 2010 when all tariffs on these goods would be at0%. 

There are still cases of persistent failure or refusal of customs officials in the EAC partner states 

to recognize each other’s trade certificates of origin13. Disputes have risen from failure of customs 

authorities to ascertain the viability of certain products for duty-free passage according to the EAC 

rules of origin. For example, a case in scenario when Uganda was suspected of being a conduit for 

damped Asian sugar which was then exported to Kenya, the Kenyan authorities were therefore 

uncertain as to the real origin, quality and type of certain products. A Kenyan verification 

committee eventually found out that Uganda indeed had a surplus of 36,000 metric tonnes of sugar 

and was therefore capable of exporting this product to EAC partner states. 

In the Rules of Origin drawn by the EAC Secretariat in 2015, there is greater flexibility in 

determining which type of goods benefit from a waiver of all customs tariffs. Rule 5 for instance 

broadly gives inclusion in such a category to items such as minerals, animals and animal products, 

game and fish products, used articles, scrap and waste that come from within the EAC single 

customs territory itself. Rule 6 gives permission to all extractions from the high seas that are 

transported or processed aboard a vessel that belongs to one of the EAC member countries.  

 

But all these do not compare with the frustration that persistent protectionist policies cause the 

business community. Kenya and Rwanda have often been singled out as the biggest offenders in 

this regard. Kenya’s preference for sugar imports from Asia rather than Uganda is a matter that 

has made the relevance of EAC economic integration even more questionable. 

 

                                                           
13Cicera, X. (January 3, 2013). Regional Integration in EAC Countries: Lessons and the Way Forward. 

Final Draft. Institute of Development Studies. 
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2.4 One Stop Border Post 

The One-stop border post (OSBP) is a customs clearance point between two countries 

characterized by a single inspection on one side of the border that clears a load according to the 

customs rules of both the country that it is leaving and the one that it is entering14. In Africa, the 

first OSBP to be established was at Chirundu on the border between Zambia and Zimbabwe. It 

began as a tripartite pilot project between the EAC, COMESA and SADC and it reduced the 

processing time of cross-border transactions for clearing agents. Launched in December 2009, it 

was subject to a bilateral agreement between the two countries and established with the assistance 

of the JICA,DFID and the World Bank.     

Today, OSBPs are a crucial element in achieving trade facilitation between various partner states 

in the Single Customs Territory15. Dar es Salaam where the Central Corridor starts and Mombasa 

which is the origin of the Northern Corridor serve as OSBPs for the external trade of the EAC. 

From the latter, trade flows from Mombasa through Malaba on the Kenyan border with Uganda to 

Katuna on Uganda’s border with Rwanda. According to a World Bank report, the efforts to 

transform Malaba into an OSBP has reduced border clearance time by over 30% that is from 6.4 

days to 2.8 days. 

The EAC partner states are determined to establish OSBPs at all border clearance points and to 

have joint border committees (JBCs) to help streamline and coordinate the border management 

processes.  Modern electronic data interchange systems as well as technically and knowledgably 

competent staff are necessities in customs management procedures today16. Kenya’s Simba system 

was introduced in 2005 to enable electronic customs clearance while the other EAC countries use 

ASYCUDA but with a major challenge of unreliable network and inadequate ICT infrastructure. 

                                                           
14U.S. International Trade Commission. (2012). Trade facilitation in the East African Community: Recent 

 developments and potential benefits. Investigation No. 332-530. Publication No. 4335. Washington 
15Zoellick, R. B. (2013). WTO Trade Facilitation Agreement: A Business Guide for Developing  

Countries. International Trade Centre. 
16Poloji, D. (November 2012). Presentation at the WTO Trade Facilitation Symposium: Better 

Border Management. East African Business Council. 
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3 METHODOLOGY 

 

3.1  Research Design 
 

This research was a cross sectional study which was done at a point in time which saves time17. 

This kind of study helped the researcher to gather data from a small sample to make inference 

about the wider population of traders. The study population was an infinite numbers of traders that 

trade within East African Community. 146 cross border traders participated in this study and they 

were selected using simple random sampling. The random sampling technique ensured that 

everyone in the study population had an equal opportunity of selection thereby minimizing 

sampling bias. This helped to deal with external validity of the study results18. 

3.2 Study Population 
 

The study population included cross border traders in Uganda that trade within East African 

Community. Each of them was capable of competently and reliably answering the questions posed 

by the questionnaire and interview guide that were used in the collection of the relevant data to 

inform this study.   

3.3 Data Collection Methods 
 

A combination of qualitative and quantitative data collection methods were employed in this study.  

The study used a mixed methods approach, whereby, both qualitative and quantitative methods 

were used concurrently19. The application of mixed methods of data collection supported the 

researcher in the cross validation of findings between the different methods used20. Further 

advantage of concurrent mixed methods approach helped the researcher to seek out points of 

connection, guided by the original research question, at both the data analysis and data 

                                                           
17Sekaran, U. (2003). Research Methods for Business. 4thEdition. John Wiley & Sons, Inc. 
18Dattalo, P. (2010). Strategies to Approximate Random Sampling and Assignment. Oxford University 
19Hesse-Biber, S. N. (2010). Mixed Methods Design: Merging Theory with Practice. The Guilford Press.  
20Above n. 
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interpretation stages, by consciously comparing and contrasting the research findings from both 

datasets21. 

 

3.4 Data Collection Instruments 
 

3.4.1 Questionnaire 

A questionnaire was used to collect quantitative data because it is the best data collection 

instrument to collect data from a large population of study in a short time and it is cost effective. 

3.4.2 Interview Guide 

The interview guide was an instrument the researcher used to collect qualitative data with the 

interview approach because it enables collection of qualitative information which is contextual 

that the questionnaire might not have captured. The researcher interacted face to face with the 

interviewee(s). The interviews helped the researcher to draw more information from the 

respondent and also enabled the full clarification of certain issues. In this study, interviews were 

conducted to get insightful opinions of clearing goods across Uganda’s borders.  

3.4.3 Documents Review 

The study benefited from many secondary/document sources notably research papers, journals and 

policy briefs on the issue at hand at minimal cost. This source had a challenge of having out dated 

information which therefore was supplemented by primary data that was collected at a point in 

time using questionnaires and face to face interviews to acquire more recent information. 

Document review is one of the qualitative research methods that facilitated the analysis of issues 

to answer key research questions from documents that were already present. Documents that were 

reviewed included but not limited to published research papers, unpublished research reports, East 

African Community reports, regional blocs trade agreements in both developed and developing 

countries, newspaper articles, and magazine pieces among others. The documents review process 

was guided by the document review framework and the key research questions22.The document 

                                                           
21Charmaz, K. (2007). Constructing Grounded Theory: A Practical Guide Through Qualitative Analysis, 

Thousand Oaks: Sage. 
22Bailey.Keneth (1994). Methods of social Research. 
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review process provided a systematic procedure for identifying, analyzing and deriving useful 

information from existing documents. 

3.5 Data Analysis 

After the questionnaires were filled by the respondents, the data was compiled, sorted, edited, 

classified and coded. The data was captured with aide of a well-designed user friendly interface in 

epi-data. Thereafter data was exported and analyzed using a computerized data analysis package 

known as Statistical Package for Social Sciences.  

The Pearson Product-Moment Correlation Coefficient was particularly used to compute the 

relationship between the fundamentals of regional integration that is multilateral trade protocols, 

common external tariffs, rules of origin and one stop border posts with intra-regional trade. Since 

correlation does not measure causation, regression analysis was used to explain the relationship 

between regional integration, independent, and intra regional trade, dependent variable, in this 

study. The coefficient of determination was used to highlight how intra-regional trade is explained 

by the key fundamentals of regional integration. 

The aforementioned data management process adopted for this study enabled the acquisition of 

results answering the four research questions of how multilateral trade protocols, common external 

tariffs, rules of origin and one stop border posts have impacted intra regional trade in EAC. 

 

 

 

 

 

 

 

4 KEY FINDINGS OF THE STUDY 
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4.1 Measurement  of Variables 

The dependent variable of the study was intra-regional trade and the independent variable was the 

regional integration. Regional integration was measured using four variables which included 

multilateral trade protocols, rules of origin, common external tariffs and one stop border post. 

Further analysis with guidance of literature reviewed, each variable had underlying factors which 

contribute specifically to it. All variables were normally distributed. The assumptions upheld were 

that factors contributing to the output variable were independent of each other. 

First and foremost, multilateral trade protocols included two inherent factors which were sensitive 

to influencing the success of this concept. The factors included political differences between the 

leaders of a regional bloc and commitment of countries for a customs union. 

Secondly, sensitive inherent factors that are attributed to common external tariffs (CET) included 

traders’ sentiments towards CET, sensitization of traders on CET, and multiple memberships in 

regional economic blocs. 

Thirdly, sensitive inherent factors that are attributed to rules of origin included recognition of 

certificate of origin for products in EAC by customs of member states, sensitization of traders and 

clearing agents on ROOs, and Interpretation of rules of origin. 

Finally, strong factors sensitive to one stop border posts included Information and Communication 

infrastructure/ facilities at border posts, competence of customs officials in ICT technologies. 

4.2 Findings on Multilateral Trade Protocols And Intra-Regional Trade In EAC 

4.2.1 Correlation analysis between multilateral trade protocols and intra-regional trade 

A multilateral trade protocol is an independent variable with two underlying factors namely 

political differences between the leaders of a regional bloc and commitment of countries to a 

customs union. Table 1 below presents the correlation analysis between intra-regional trade and 

the underlying factors of multilateral trade protocols. 

 

 

 

Table 1:  Correlation between multilateral trade protocols and intra-regional trade 
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Intra-regional 

trade 

Political differences 
between the leaders 
of the EAC countries 

Commitment of  
EAC countries for 
a customs union  

Intra-regional trade Pearson Correlation 
Sig. (2-tailed) 

1 .112 
.188 

.258** 

.002 

Political differences 
between the leaders of the 
EAC countries  

Pearson Correlation .112 1 .081 

Sig. (2-tailed) .188  .341 

Commitment of EAC 
countries for a Customs 
Union 

Pearson Correlation .258** .081 1 

Sig. (2-tailed) .002 .341  

Source: Primary Data (2017) 

Findings in table above depicts that political differences has a relationship with intra-regional trade 

(r=0.112) implying that political differences that exist do not negatively affect intra regional trade. 

The commitment of EAC member states has a relationship with Intra-regional trade (r=0.258) 

implying that the more the commitment of EAC member states, the more the intra-regional trade. 

4.2.2 Regression Analysis of Multilateral trade protocols and intra-regional trade 

The regression analysis involved the two underlying factors of multilateral trade protocols and 

intra-regional trade. The aforementioned underlying factors are political differences of regional 

bloc leaders, and commitment of regional partner states to a customs union. The regression 

analysis helped to ascertain a causal relationship between multilateral trade protocols and intra-

regional trade. This analysis answered the research question of this study of whether multilateral 

trade protocols impact intra-regional trade. This analysis is presented below in table 2. 

Table 2: Regression Analysis between Multilateral trade protocols and Intra-regional trade 

Model R 

R 

Square 

Adjusted R 

Square 

Std. Error of 

the 

Estimate 

Change Statistics 

R Square 

Change 

F 

Change df1 df2 

Sig. F 

Change 

1 .284a .081 .067 .64958 .081 5.962 2 136 .003 

a. Predictors: (Constant), Commitment of EAC countries on Customs Union, Political differences 

between leaders of  EAC countries 

Source: Primary Data (2017) 

The results above reflect a coefficient of determination (R-square) of 0.081 implying that 8.1% of 

variations in intra-regional trade is explained by EAC multilateral trade protocols. 
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Finding depicted that majority (76.9%) of the traders who participated in the study agreed that 

political differences of leaders in the East African countries affect the flow of trade between the 

partner states, 17.5% disagreed and 5.6% were not sure. These findings reflect the same sentiments 

with COMESA (2013) report that explained that facilitating intra trade requires political 

commitment at the highest level and resources to formulate and implement policy and institutional 

reforms. Political ideologies, commitment, will and environment of countries in the EAC are major 

drivers of intra-regional trade facilitation.  

Findings showed that 5.6% of respondents said that all EAC partner states are committed to 

implementation of the customs union protocol, 43% said most of the EAC partners states have 

done so, 50% said a few of EAC partners have tried where as 1.4% said that none of EAC partners 

have tried. 

The East African Community multilateral trade protocols have an eminent relationship with intra-

regional trade. The political commitment and will of the EAC member states, healthy diplomatic 

and trade relations are measures of EAC multilateral trade protocols that cannot be underscored in 

regional cross border trade or regional trade facilitation in general. 

 

4.3 Findings on Common External Tariff and intra-regional trade in EAC 

4.3.1 Correlation analysis of common external tariff and intra-regional trade 

Common external tariff is an independent variable with two underlying factors namely traders’ 

sentiments on CET, sensitization of traders on CET and multiple memberships in regional blocs 

of EAC member states. Table 3 below presents the correlation analysis between intra-regional 

trade and the underlying factors of common external tariffs. 

 

 

 

Table 3: Correlation between Common External Tariff and intra-regional trade 
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Intra-

regional 

trade 

Traders’ 

sentiments on 

CET regime 

Sensitization of 

traders on CET 

multiple 

memberships in 

regional economic 

blocs 

Intra-regional trade Pearson 

Correlation 

1 .178* .033 .092 

Sig. (2-tailed)  .040 .705 .295 

Traders’ sentiments 

on CET regime 

Pearson 

Correlation 

.178* 1 .006 .071 

Sig. (2-tailed) .040  .946 .409 

Sensitization of 

traders on CET 

Pearson 

Correlation 

.033 .006 1 .259** 

Sig. (2-tailed) .705 .946  .002 

multiple 

memberships in 

regional economic 

blocs 

Pearson 

Correlation 

.092 .071 .259** 1 

Sig. (2-tailed) .295 .409 .002  

*. Correlation is significant at the 0.05 level (2-tailed). 

**. Correlation is significant at the 0.01 level (2-tailed). 

Source: Primary Data (2017) 

Table 3 above reflects that there is a (r=0.178) relationship between sentiments of traders on CET 

with intra-regional trade implying that the more traders feel that CET is fairly set then the more 

they will trade across borders within EAC partner states. The sensitization of traders on CET have 

a(r=0.033) relationship with intra-regional trade implying that sensitization of traders on CET will 

lead to more traders in the EAC to trade with partner states. Multiple memberships have a (r=0.092) 

relationship with intra-regional trade implying that multiple memberships in EAC do not 

negatively affect intra-regional trade. 

4.3.2 Regression Analysis between Common External Tariffs and intra-regional trade 

The regression analysis involved the three underlying factors of common external tariffs and intra-

regional trade. The aforementioned underlying factors are traders’ sentiments on CET, 

sensitization of traders on CET and multiple memberships in regional blocs of EAC member states. 

The regression analysis helped to ascertain a causal relationship between common external tariffs 
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and intra-regional trade. This analysis answered the research question of this study of whether 

common external tariffs impact intra-regional trade. This analysis is presented below in table 4. 

Table 4: Regression analysis of Common External Tariff and intra-regional trade 

Model R 

R 

Square 

Adjusted R 

Square 

Std. Error of 

the 

Estimate 

Change Statistics 

R Square 

Change 

F 

Change df1 df2 

Sig. F 

Change 

1 .097a .009 -.006 .75388 .009 .606 2 128 .547 

a. Predictors: (Constant), multiple memberships in other regional economic blocs, sensitization to 

traders on CET, Traders’ sentiments on CET 

Source: Primary Data (2017) 

The results in Table 4 above reflected a coefficient of determination of 0.009 which implied that 

0.9% of the variations in intra-regional trade is explained by common external tariff. 

Findings for this study showed that 9.7% of the traders who participated in the study were 

indifferent about the common external tariff regime contribution to facilitating intra-regional trade 

in the EAC, 64.6% reported that traders are complaining, 9% reported that traders are satisfied and 

16.7% reported that it was hard to tell. Findings further showed that 35.3% of traders believe 

EAC’s CET has been affected by the multiple memberships in regional trade blocs, 28.8% did not 

agree, 32.9% were not sure. 

There is a relationship between the EAC common external tariff and intra-regional trade. The 

aspect of overlapping memberships cannot be underestimated in having a leveled ground for all 

EAC member states on CET. This is because the CET strengthening enhances intra-regional trade 

where goods from EAC member states are protected from competition within the region. 

However, one of the respondents argued that CET would have achieved more in spurring intra-

regional trade but there is still distortion of the CET in EAC region due to existence of exemption 

schemes such as Duty Remission Schemes and exemption lists as well as poorly structured CET 

(mixing intermediate and final products, or basic raw material and intermediate product in same 

tariff band). 
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4.4 Rules of Origin in EAC 

4.4.1 Correlation Analysis of Rules of Origin and intra-regional trade 

Rules of origin an independent variable with two underlying factors namely recognition of 

certificates of origin of goods produced within member states, sensitization of traders on rules of 

origin, and misinterpretation of rules of origin. Table 5 below presents the correlation analysis 

between intra-regional trade and the underlying factors of rules of origin. 

Table 5:Correlation between Rules of Origin and Intra-regional trade 

  

Intra- 
regional 
trade 

Certificates of 
origin for products 
in EAC not easily 

recognized by 
customs in EAC 

states 

Sensitization of 
traders and 

clearing agents 
on EAC's ROOs 

Misinterpreting 
Rules of Origin 
delays goods 

clearance 

Intra-regional trade Pearson 
Correlation 

1 -.072 .349** -.069 

Sig. (2-tailed)  .410 .000 .433 

Certificates of origin 
for products from EAC 
not easily recognized 
by customs in EAC 
states 

Pearson 
Correlation 

-.072 1 -.185* .028 

Sig. (2-tailed) .410 
 

.028 .744 

Sensitization of traders 
on EAC’s ROOs 

Pearson 
Correlation 

.349** -.185* 1 .018 

Sig. (2-tailed) .000 .028  .839 

Misinterpreting Rules 
of Origin delays goods 
clearance 

Pearson 
Correlation 

-.069 .028 .018 1 

Source: Primary Data (2017) 

The table 5 above shows that there is a (-0.072) relationship between certificates of origin for 

Ugandan items of trade not easily recognized and respected by customs officials in other EAC 

partner states with intra-regional trade. This implies that certificates not to be easily recognized 

leads to low levels of intra-regional trade. There is a (0.349) relationship between sensitization of 

traders on rules of origin with intra-regional trade implying that sensitization of traders on ROOs 

can lead to more intra-regional trade. There is a (-0.069) relationship between misinterpretation of 

rules of origin with intra-regional trade implying that misinterpretation of ROOs results in low 

levels of intra-regional trade. 
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4.4.2 Regression Analysis of rules of origin and intra-regional trade 

The regression analysis involved the three underlying factors of rules of origin and intra-regional 

trade. The aforementioned underlying factors are recognition of certificates of origin of goods 

produced within member states, sensitization of traders on rules of origin, and misinterpretation of 

rules of origin. The regression analysis helped to ascertain a causal relationship between rules of 

origin and intra-regional trade. This analysis answered the research question of this study of 

whether rules of origin impact intra-regional trade. This analysis is presented below in table 6. 

Table 6: Regression Analysis between Rules of Origin and Intra-regional trade 

Model R 

R 

Square 

Adjusted R 

Square 

Std. Error 

of the 

Estimate 

Change Statistics 

R Square 

Change 

F 

Change df1 df2 

Sig. F 

Change 

1 .371a .138 .117 .96863 .138 6.656 3 125 .000 

a. Predictors: (Constant), Certificates of origin for products produced in EAC not easily 
recognized by customs in EAC partner states, misinterpreting Rules of Origin delays goods 
clearance, sensitization of traders on EAC's ROOs 

Source: Primary Data (2017) 

The table 6 reflects a coefficient of determination of 0.138 implying that 13.8% of variations in 

intra-regional trade is explained by rules of origin. 

Findings show that 10.6% of the respondents strongly disagreed that certificates of origin for 

products produced within EAC are easily recognized and respected by customs officials of other 

EAC member states, 28.9% disagreed, 25.4% not sure, 19% agreed and 16.2% strongly agreed. 

Findings further showed that 32.9% of respondents agreed that enough sensitization has been done 

to help traders and clearing agents understand rules of origin in EAC. 58.9% said that sensitization 

was insufficient and 8.2% were not sure. 

The misunderstandings over the interpretation of the Rules of Origin has actually prevented 

producers and traders from benefitting fully from the wider regional market. The Rules of Origin 

(ROOs) were revised in 2015 in order to ensure that they do not exclude so many items of trade. 

Many products have otherwise been prevented from moving between the EAC partner states as a 

result of very strict requirements for preferential treatment and by persisting customs duties within 

the EAC.There is increasing concern in business community that rules of origin are an issue and 
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that customs officers reject clearing goods irrespective of them having brands and marked that 

they are from an East African Country. These lead to delays of goods to reach the market which 

reduces trade23. These delays increase the cost of doing business. The findings of this study 

revealed that there is a relationship between the rules of origin and intra-regional trade. 

4.5 One Stop Border Posts In EAC 

4.5.1 Correlation Analysis of One Stop border posts and intra-regional trade 

One Stop Border Post an independent variable with two underlying factors namely state or 

condition of ICT facilities at one stop border post, competence of border officials in use of ICT at 

one stop border post. Table 7 below presents the correlation analysis between intra-regional trade 

and the underlying factors of one stop border post. 

Table 7: Correlation between One stop border post and intra-regional trade 

  Intra-
regional 
trade 

ICT facilities at the One 
Stop Border Post at 

Malaba 

Competence of border 
officials in ICT 
technologies 

Intra-regional trade Pearson 
Correlation 

1 .239** .244** 

Sig. (2-tailed)  .006 .004 

ICT facilities at the One 
Stop Border Post at 
Malaba 

Pearson 
Correlation 

.239** 1 .371** 

Sig. (2-tailed) .006  .000 

Competence of border 
officials in ICT 
technologies 

Pearson 
Correlation 

.244** .371** 1 

Sig. (2-tailed) .004 .000  

Source: Primary Data (2017) 

The table above shows that ICT facilities have a (r=0.239) relationship with intra-regional trade 

implying that reliable ICT infrastructure can lead to more intra-regional trade. There is a (r=0.244) 

relationship between competence of border officials in ICT with intra-regional trade implying that 

competence of customs officials in ICT can lead to more intra-regional trade. 

                                                           
23Buyonge, C., and Kireeva, I. (2008). Trade Facilitation in Africa: Challenges and Possible Solutions. 

World Customs Journal, 2 (1),1-14. 
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4.5.2 Regression Analysis of one stop border post and intra-regional trade 

The regression analysis involved two underlying factors of one stop border post and intra-regional 

trade. The aforementioned underlying factors are the state or condition of ICT facilities at one stop 

border post, competence of border officials in use of ICT at one stop border post. The regression 

analysis helped to ascertain a causal relationship between one stop border post and intra-regional 

trade. This analysis answered the research question of this study of whether one stop border post 

impact intra-regional trade. This analysis is presented below in table 8. 

Table 8: Regression Analysis of OSBP and intra-regional trade 

Model R 

R 

Square 

Adjusted R 

Square 

Std. Error 

of the 

Estimate 

Change Statistics 

R Square 

Change 

F 

Change df1 df2 

Sig. F 

Change 

1 .289a .084 .069 .45825 .084 5.805 2 127 .004 

a. Predictors: (Constant), competent of customs officials in ICT technologies, ICT facilities at the One 
Stop Border Post (OSBP). 

Source: Primary Data (2017) 
 

The table above shows that the coefficient of determination is 0.084 implying that 8.4% of 

variations in intra-regional trade is explained by one stop border posts. 

Finding depicted that 51.4% of respondents said One Stop Border Post stimulated intra-regional 

trade in EAC since their establishment, 37% said that their impact is negligible and 11.6% said 

that it is hard to tell. 

The findings concurred with EABC report which stresses that common clearance procedures 

within which one stop border posts belong enhances transparency in customs clearance procedures, 

reduce time wastage and simplify export and port procedures24. Amoako-Tuffouralso have the 

same sentiments emphasizing that the one stop border post instated at Busia that is Uganda-Kenya 

has reduced the time and cost of crossing goods across borders25 

                                                           
24EABC (2008). Study on Impact of EAC Customs Union on Businesses. East African Business Council 

 and Regional Trade Facilitation Programme final report. 
25Amoako-Tuffour, J., Balchin, N., Calabrese, L., and Mendez-Parra, M. (2016). Trade Facilitation and 

 Economic Transformation in Africa. African Transformation Forum. 
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5 CONCLUSION AND RECOMMENDATIONS 

5.1 Conclusion 

The regional economic bloc enables the consolidation of member states’ populations, factors of 

production and market potential so as to trade among themselves and compete favorably in the 

global economy. The EAC regional integration presents the opportunity for collaborations among 

the member states that could enhance intra-regional trade thereby transforming the economies of 

member states. 

The level on commitment among the EAC partner states has been identified as the outstanding 

factor affecting intra EAC trade in a way that a lot of agreements negotiated at the EAC are left on 

documents and not fully implemented by some of the partner states. 

Traders’ sentiments about the poorly structured CET (Mixing intermediate and final products, or 

basic raw material and intermediate product in same tariff band) and distortion of the CET due to 

existence of exemption schemes such as Stays of Application, Duty Remission Schemes and 

exemption lists has greatly reduced level of confidence in the CET as a tool to enhance intra EAC 

trade. 

Lack of sensitization on EAC's rules of origin which would help traders to determine which goods 

qualify for the preferences as well as which level of processing is required to enable the 

transformation of imported content into final products that qualify for preferences (wholly 

obtained products qualify for origin). 

5.2 Recommendations  

There is an urgent need to adopt EAC harmonized standards and introduction of a legislation to 

deter non implementation of the regional integration among EAC member states. There is need to 

sensitize all stakeholders including governments about the strong correlation that exists between 

private sector gains from implementation of Customs Union and economic development (EABC, 

2008). There is need to quantify the loss of business opportunity as a result of members working 

outside the EAC. Strengthen business associations and lobby groups to be proactive and petition 

governments in event of non-implementation of the EAC integration.  
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In order for the EAC region to enhance intra-regional trade within EAC, the member states should 

prioritize reducing non-trade barriers. To achieve this, the EAC member countries should increase 

their commitment towards the EAC regional integration through aligning their diplomatic, trade 

and economic policies towards an enabling environment for EAC integration.  

Member countries should invest in policy research and development in order to learn and adopt 

best regional trade bloc’s practices of already existing trade blocs in order to learn from mistakes 

of other trade blocs and counteract likely challenges to the established EAC regional integration. 

The EAC members states ought to review their protectionism policies, establish dialogue with 

other member states of best trade policies which may counter barriers to intra-regional trade. 

The EAC member states should continue toharmonize the common external tariffs and rules of 

origin in order to establish a level ground amid discrepancies brought about by overlapping 

membership in other blocs especially COMESA and SADC.  

There is need for the East African member states to strengthen the verification missions in terms 

of funding, time and capacity of both Customs and the business community so as to be able to 

carry out the verifications missions effectively. This will reduce the friction with business 

community, mistrust, and associated frauds and also customs authorities’ failure to recognize 

certificates of origin of goods produced within the member states of the EAC. 

It is important to involve the private sector participation in the crafting of a trade policy, including 

restrictive ROO which are designed to preserve and protect sectors and products. Additionally, 

there should be an objective to develop inter-regional linkages between upstream and downstream 

industries.  

The EAC member countries should intensify cooperation in coordinating Rules of origin issues by 

sharing information amongst themselves for easy verification of authenticity of the Certificates of 

origin and also to reduce acts of ROO abuse which leads to acts of trade deflections among the 

member states. 

Ministries of EAC affairs in partner states should intensify on massive  sensitization drives among 

traders on rules on origin,Common External Tariff,OSBP’s and different multilateral protocols  

greatly enhance intra EAC trade.Thesesensitizations should involve using media campaigns on the 
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aforementioned issues in local languages which easily be understood by both the literate and 

illiterate. 

Turning our attention to the COMESA-EAC-SADC Tripartite, the processes of the tripartite 

should be expedited to enable the counteracting of some of the inconsistencies and costs in regional 

integration brought about through overlapping memberships. There are some benefits which 

accrue from countries being members of more than one Regional Economic Community but these 

benefits are not in the area of intra-regional trade policy26. 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                           
26COMESA (2013). Key Issues in Regional Integration. Vol 3. Common Markets for Eastern and Southern 

Africa. 
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